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BAA KANER WE: BAUK, EURER RAIF 
Reith, EKI, AANA ELINA AREA? M 
AR Aix n Be PENS? 


Some people believe that there will emerge three major currencies in 
the world. One is the euro, another is the US dollar. Do you think there 
will be one major currency emerging in Asia’ Do you think it will be the 
Japanese yen or the Chinese renminbi? Do you think there is the possibility 
for the Chinese renminbi to become one of the major currencies in the 
world’ If so, what measures is the Chinese Government going to take to 
make that happen’ 

RGB: ARGS RAE A Sh, SALA DIA POR E] 
F, MAWES cee ek iia: MEA R T IEH E 
HE, ARRIE ° 

The question whether the renminbi will become a world currency, in 
my view, is not a question that should be answered by me and | think it is 
too early now to discuss this question. What can say is that the renminbi is 
now very strong and it will not be depreciated. 


PRAMS: CAE, FERRAZ SPURS ae, 
CBN A o TATA ELL REE ET, NR 
WETA, REJA Msetf A? Over the past year, the Chinese 
Government has witnessed many severe tests and has also won extensive 
acclaim. My question is what was the most difficult task for you, what 
were you most dissatisfied with and what touched you the most over the 
past year? 


WAH — FF ECR BIR es AME, XS A ee SA 
a RRRA (a 11 BMI eS LAY LIX AK; BO, R 
HE HOSE SUAS BRA ABs A Hee HT EC TUB ° 


I think the past year was extremelv difflcult and the difficulties 
actually were greater than we anticipated. The first reason was that the 
effect of the Asian financial crisis was more serious than we had expected. 
And the second reason was that extremelv severe flooding----which had 
been rarely seen in history---also caused difficulties greater than we had 
expected. 


(ARE ze, Bote RR A AOD AY RS 
F, RESHEARWSHA, RIIET, RN SER TT aE 
T° 8h ASN, POORER LEIR E PUT Al: “RAZA 
Hy UF | 

What | am satisfied with over the past year is that, under the 
leadership of the Central Committee of the Communist Party of China with 
Comrade Jiang Zemin at its core and with the concerted efforts of the entire 
Chinese people , we have overcome these difficuties and stood rock- 
solid. I think that this was indeed very difficult. That’s why in my report 
on the work of the government, I said the achievements really are very 
hard won. 

RETRED, RHIWEN BE, RRS, A^ 
HIAB | RU X i A R A PRE 77 EF BC © What | am dissatisfied 
with is that | have not done a good job. However, at the same time | also 
feel that some departments and localities have failed to implement to the 
letter the policies and measures formulated by the Central Commjttee of the 
Communist Party of China and the State Council. 


REIN, EREI B22 BTA A RARE Ahi 
WSR LAR, BBR ARE, REM ERE GUE ° 

What touched me most over the past year was what | saw on the 
forefront of the fight against flooding. I saw People’s Liberation Army 
soldiers using their bodies to reinforce river embankments and to protect the 


lives and the safety of the people. When seeing that, I was almost moved 
to tears. 

SEE] CAR) Ja Pica: SLAC Se, (EE 
MEEA EL RANE TR, BOR MRSS El TI 
RR EB ATA AK” ° 

Premier Zhu, you are goihg to the United States in a few days, but, 
given the bad anti-China mood in Washington, it looks like you are going 
to walk into another minefield. 

EPRE REMARRIED, A ce fil ji — BURY >` 
mR RA Tia FE CNS BOR, MOT SE NE AY 
TA ° 

They accuse China of spying , of stealing sensitive information--- 
high-tech information which is then used to improve military technology 
that threatens US securlty. 

OMOEA FE DNF UTRI R? 

How do you react to that, to such accusations’ 

T SUE OR EE REAN BIA BK? 

What can you do to improve or to change such a perception of China 
in the United States’? 

TERE eR ERKA, HH TE BO oT E EKERIN E 
RRR, TERE ARAKE RPE T, KAK A EEE 
RES kri JESA A? 

Some politicians in Washington are calling for a re-evaluation of the 
engagement policy with China. Is it worthwhile for you, for Chjna, to 
befriend the Unjted States even if they do not seem to like you? 

T: TERS ETCe RW a a, PSC BT TEV EIE 
FONE TK ERA , 

Since the exchange of visits between the state heads of China and the 
United States , the two countries have started to work on building a 
constructive strategic partnership. 


PSR AR ARAB AAR ETRE AY © 


The momentum of the growth of the Sino-US relationship has been 
quite good. 

(Lear AIM It AERA, ESSE T — Ay E 
FAVA, AERA VRESE © 

However, due to various reasons which I do not see the need to 
mention here, has emerged an anti-China trend in the United States,which 
has caused concern from our side. 

BAU A FO KED RREA hE”, (ESE SIA EIR 
BURA AEA TVA ° 

I do not think that by paying a visit to the United States | will step into 
a minefield . But | do expect to encounter some hostile or unfiendly 
reactions. 

ES E2H 225 Hbusiness weekly (LAF) EET ie el 
China, what’s going wrong ( (PHS fr Alaa? ) ) AICHE, 

In February 22 issue , Business Weekly carried an article titled 
China, what’s going wrong’ This article is very special. 

ire CE OPA, CUDA PE ZEA HI - 

According to that article, it seems as though China is about to 
encounter a big calamity or insolvency and a major disaster is looming 
close by. 

RINA A ESSAY AR AC IIA o 

Actually before that | had never seen an acticle carried by US media 
describing China like that. 

1 rs SCAN AC Fe HIRT ESE EH A AB A, SEP Le 
FEMNA SHE PSR AE HE ae ° 

I think the emergence of such an article reflects the emerging anti- 
Chjna trend and that the Sino-US relationship has been victimized by 
partisan politics in the United States. 

X$, RRM TES RAREST ES SECA KAR 
Fr, IXaKFR A GREER MLA ° 


I am also a victim, for on the cover of that magazine I was portrayed 
like a dead person. 

EIS AVA, RDO ES AE RAO WIESD , IRE RIA 
HS NAIA AT Re, (Le adhe BA, ANBAIMIAT, 
RBA UMAR ° 

Under such circumstances, my visit to the US will not be an easy 
job . According to the prediction of many media organizations , my 
forthcoming visit is unlikely to be successful. However, I will go anywav 
to lend them a chance to vent their anger or complaints. 

ANENE, FORE AAR A, (RANA Rie BAT 
HAH, PRES SSB TELE ERRER RIITAA © 

As I just mentioned now,I do not think my visit will lead me into a 
minefield ,only that | will encounter a negative atmosphere in the United 
States. By going to the United States | will trv to clarify the truth and also to 
resume the momentum of developing a constructive strategic partnership 
between China and the United States. 


RUA, PRE RGU AA RT ATs FEADR Ee SPL a © 
Just now you asked me to clarify the truth about the allegation of 
China stealing US militarv secrets. Now I’d like to answer the question. 


RUA, HX Mabe EREA HAA EJET AASR 


1K ° 

To me some people in the United States have made two mistakes. 

Watt T RH A CARARE ° 

One is that the they have underestimated the ability of the United 
States to guard their secrets . 

HERAA, SESH MPR Cas ER A R, AR 
AA FY RETIRE TT ADL ES, Ar AE BU SE (tT NA BET EALE 
ANTE EYED LASAVUE DE, TARE MIE, REEE T° 

To my knowledge, the Los Alamos laboratory has very tight security 
measures. As each of those working there knows about only a part of a 
project, it is impossible for them to leak any secrets. Therefore, even 


now, they have not found any solid evidence to prosecute Dr Wen Ho Lee. 
They can only fire him. 


BUN AERA E, 

We shall never forget history. 

ARESAATOHRASR. AABN, FRE aie 
BPAY HH 

Historically, both China and the United States have experienced such 
periods when hysteria becomes the norm. 

FE PE tH Ahk PT o Wie SCAR AT ° 

A typical example in China is the“cultural revolution.” 

WME TPB AC Se BOK AEE 

Another of fheir rmistakes is that they have underestimated China 
military research development capabiiities , 


Ele TRAE ` REA, ie ee Se AM UTA T 
Set . 


v3 


The Chinese are intelligent and diligent, as evidenced by many 
Chinese Americans. 


H EJ B EARR WE EE TASA e 
Also a case in point is that China independently developed its atomic 
and hydrogen bombs and man- made satellites. 


LR SCE BATT T AC EAA] ESB 

China is fully capable of developing any military technology. 

DO SEY TAT [AJL o 

It is only a matter of time. 

BERE, Plea HAA Boe as ER © 

But please keep in mind that China is the first countrv to declare that 
not be the first to use nuclear weapons. 


RITE SIE TRI, 
Already we have imposed an moratorium on nuclear testing. 


Ba Se Case] T RAAEN o 


We’ve agreed wlth the United States on the mudnon , targeting of 
missiles ffainst each other. 


BAN Ath Aik E Be EAE EN MAR ET AAW BSL 
BEWE? 

Why should Chjna take the political and moral risk of stealing others’ 
military technology or secrets? 

ATO, PRB PB eS Bis Bae SS LSA Ale, FT LAU ye R 
Ti RG o 

The alleged Chinese theft of US military technology is only a fictioh. 

QS ASG EBA IC: 1993F PFEF ARSE TY Ze Va A 
BERL ° 

Since the introduction of the policy of macro regulation and control in 
the second half of 1993, such policy has produced four major results. 

OY AG eave LB — MRA A ELE H ; 

The first result is that it helped China to cope with the Asian financial 
crisis. 

TEP ERIA SS ae RTH aie, DE, ete ° 

Secondly, it also has exerted three major functions in China, that is 
stability of the currency, the second is the stability of prices, and the third 
is social stability. 

Teg TA) ZS OL Vad Pa De EER Se a A IB? 

So my question is jn the course of macro regulation and control by 
what measures would you take into consideration all these four functions 
and also in ee fiscal and economic policies. 

Fb, MIKA RHA HAM ala, AA hE n Ree 
E a 

You are going to visit the United States soon, so | expect the human 
rights question will become a very important topic during your trip. Would 
you please give us some of your views on this issue? 


E: 1998F BABE FP ARARA OL a aS A) Se E, 


It was in 1993 that China set up its policy of macro regulation and 
control. 


SATE BABE TT BUI BE, EG BOR BORLA He ° 

That was a time when China had achieved great results after the 
widening of opening up to the outside world and deepening reform. 

SCIAP, BETES HOT ` PACK ` AK 
ETAN AKM T EAIA ° 


Meanwhile, there was also some overheating in the economic sector 
„mainly in the real estate sector and the stock markets. 


JCP AS BU 994 F AE. 7% e 
Such economic overheating resulted in a very high inflation rate of 
21. 7 per cent in 1994. 


SNR) AF ae, EASE, MERARI ĠO 
et HA YR RE DIR URES , 


At that time Deng Xiaoping still alive. With his support, and also 
under the leadership of the CPC Central Committee with comrade Jiang 
Zemin at the core, the decision was made to strengthen macro regulation 
and control. 


RMS 16K, Pik eA, SURAEKFSET M 
HA) o 


Sixteen measures were adopted , of which 13 were economic 
measures. And out of the 13 economic measures,11 were related to the 
banking and financial sector . 


ETIR TAMY, EH EE AE 2 — SAY RR T 
APR, MERAS E BUS TIRK ° 


Thanks to these 16 measures adopted aimed at strengthening macro 
regulation and control, within a period of a little more than two years , 
China successfully resolved the problem of economic overheating and 
resumed the momentum of economic growth , and also scored great 
achievements in socialist development.. 


ABE PE Z Pr Rew Tl EREL, MEANE 
199346 BARE T AE, The reason why China had managed 
to avoid the impact of the Asian financial crisis last year was that it already 
experienced such a kind of financial crisis in 1993. 

SUF BIITE CIDA KRE EBEE T° 

And, fortunately,we managed to check such financial crisis before it 
spread. 

RIJA TAMRA, APE BATT EA EL ae a Lk 
(FEE ° 

And it was precisely because of the accumulated experiece of macro 
regulation and control that we were able to stand rock- solid last year amid 
the Asian financial crisis. 

AEX BRT 2A2A 16H (AAI) ARAALE, id SCE 
ADEWE ELINA AT RANT a, fen TENE, 
fENLACE fa ORT EE Bins AZZ Bt eK, BE EET AR SET ARI > He 
ARSE IS ERM BOR, BARRA LIMA © 

Pd like to recommend to you a February 16 article in The New York 
Times titled The.US Would Aid Asia to Let Cash Flow in According to this 
article, the United States has played a part in promoting the oyerflow of 
capital in Asia.,that result in the eruption of the crisis in Asia. After the 
eruption of the crisis, international financial institutions came out to extend 
loans to these countries while accompanied by some policies which were 
not appropriate to their national conditions, such as proposals for fiscal 
austerity and raising interest rates, that actually agravated the crisis. 

RPS ala ELS, REER ERO, PA EIA 
ROTA cee, REANA, BAR] KHR 2H 15H — H 
BM EASA: HARRE > SR > BERT, MIRZA LET ERE 
BARRI TS A o AINAR REFREIN, REA EAER 
ILA ° 

I expressed the very same view last year during discussions with many 
foreign visitors , including Mr Alan Greenspan, Mr Robert Rubin and 
Lawrence Summers, who were on the cover of the February 15 issue of 


Time magazine. Time magazine termed them the Three Musketeers who 
prevented a worldwide financial melt-down. I discussed this question with 
all these three gentlemen and I believed they agreed with me on that. 

Rei ei, FOR ERR CALAN GR) ABN LE oe Be, AI 
LAX TULA IA RARA] o 

As for me, by mentioning the article,.J do not intend to ask the co- 
authors of that article to share with me their rovalties for that article , 
because | didn’t apply patent for my viewpoint. 

RREH, ZOTAR» RET BCD OVA LPS , 

What | want to say is that economlic development and financial 
liberalization must be accompanied by proper macro regulation and 
control. 

BERR Ha BET ELAR AY MRS AT AS TA] AY ZU Vad IBS o 

And different strategies of macro regulation and control should be 
adopted according to the specific conditions of different countries. 

WRK — TS BART BURA TIIA, Ro A BEATE 
EEEN, (RAT BERIMAN BARAT © 

To urge a country to liberalize or open its capital market too quickly or 
to request an overflow of capital in the country would only result in what 
we call“more haste, less speed” and would only undermine the economy 
of the country concerned. 

MUA ae TA AAR ea o RENAE EEEIEE EE 
HA — “NAL o 

Just now Mr Zhou Yousi also asked the question about human rights , 

I believe this is also a question of interest to many of you present here 
today, sol will say a few womds about it. 

RE IES LMC Sc eA] (BE) 

2002-9-24 

Actually , of the foreign guests received by Chinese leaders. few 
failed to mention the question of human rights.It seems that without 


mentioning the question of human rights thev would find it dillicult to 
justify themselves after going back. 

A, 1h S Paeale FR Try] HH es KA ea, SR SRE 
Feit T° 

But after so many repetitions regarding this question of human 
rights, I am really very reluctant to talk about this any more today. 

ie Se El EE 5 JN OK TA pt A] PEAY, APRA — GT e 
Rin: “KB IIA BA READS oI EI BGS o PRL: “ee 
mg? » 

And here I just want to mention one thing, that at my meeting with 
US Secretary of State Madeleine Albright during her recent visit to China, 

I told her that | started my struggle for the protection and preservation of 
human rights much earlier than she did. She asked,“Really? ” 

KIRWA FF] RCA KL o 

That shows she did not quite agree with me. 

RD: “DEMS? Rh: “AREIKAIOY, STB AE M fe kel 
Fl Pe BONE, BINA AY BSSE > Bs ASGA DIETER, 
Umdte EP ZIE o” 

And then I replied,“Isn’t that the case’? ” I said I was 10 years older 
than she is--when | took part in the movement for democracy, freedom and 
human rights against the Kuomintang government at the cost of my life, 
she was still in middle school. 

RARI TEAN ERS EB, 

I also said that actually we share many similarities in the viewpoint of 
human rights. 

REPS Swim TEAR RSH GERRA) > CM 
TRY > CPPS) ° J ETIAE SS ` AMAA EC ALTE o 

When | was in middie school, I had already learned froin textbooks 
works by Rousseau of France , Emile , Confessions and The Social 
Contract, at all people are born equal and that human rights are endowed 
by heaven, I have actually learned of such concepts long ago. 


BeBe T PEA AN, “AY aoe ARE o 
Smt, Pr RIE HAS BB eT a ed 
Bk, OTR EZEAN AE , 

We were very much influenced by the May 4th Movement, which 
was a movement for democracy and science.Then under the leadership of 
the Communist Party of China, we struggled against dictatorship and also 
against human rights violations by the reactionary regime. 

RISER T A TREOIR AE HAI? 

So today how possibly could we just reverse our position and suppress 
human rights? 


it BRA Ba AE et] BS SE RE AA ° 

And only we know best how we can best preserve and protect human 
rights in China. 

SR, BAN TEA MALIA EIA, TLR AREA © 
ALA PEULT RENE S , ANCA ERIN, PEA 
POF ATE BIL AA 504F, 5054A Fl REIL ATA a AS AR? 

But | cannot say that China is perfect in human rights and it is 
impossible for China to be perfect in this regard, because China has a 
history of several thousand years of feudal society and also dictatorship . 
China also experienced a semi-colonial period and that resulted in a 
colonial mentality. It is only 50 years since the founding of the People’s 
Republic of China. How could we possibly resolve all problems 
accumulated through several thousand years of feudal rule within such a 
short period of 50 years’? 

{Be BR RT CS 77 Th, all ee EG ELA ER RY 
TL ° 

But we are willing to solicit views from all sides and our people. 

BUN AABES A ROR MAERED EARE, KeA] 
PA BESK ° 

We are reading letters from our people everyday and we are doing our 
best to satisfy their needs. 


Pa TA PAC A, ACTA RS TEAR ° 
PQA SSE ` KE > KALA ADOT aR EL e 

We are also willing to listen to the views and comments from friends 
abroad.We also have al ot of channels for dialogue in human rights areas. 
For instance, we have diologue with the United States ,the European Union 
, Australia and so on.. 

Be EAST AY LEER AED © 

Progress is being made every day on the issue of human rights. 

ROLEVRA ERA, OU, MAB- PR, TARE aS 
PP HAA, BRAT ET] e FEA 121250005 A, RRRA 
EDT, KREMA, RDI EE, PARKER AY 
14? 

Sometimes when I have met with friends from abroad ,as soon as we 
see each other ,they would just take out a list and read the names on the list, 
saying these are people who have been arrested for the cause of so-called 
pro-democracy activities and would you release them’ And then | would 
say in China we have i. 25 billion people and everv day we have criminal 
ofenses committed ,everyday we arrest some criminals, would you please 
give me the list so | can go back and look into that and to find out what is 
going on? 

AUR AAS eA KZRA BOR T FSB IER, HIT HK 
AIRE] » Beet at UZIRNARWANZ e 

The just concluded sessions of congress adopted amendents to the 
Constitution including the adition to the Constition of rulng the country 
according to law and also building a socialist legal system. We are doing 
legislative work every day. 

RINSHAKRRSEWIE, INAS HA WIE, BS Gece 
TEAUST BUA ° 

The Standing Committee of the National People’s Congress is doing 
legislative work every day.The State Council is drawing up adnministrative 
rules and regulations everyday. 


BAN KAESA BERANE tl, CREA ELAM, RIS 
AEM TA ° 

So we are improving our legal system and leslative work every day , 
and we are doing our job to protect the human rights of the entire Chinese 
people every day. And we will continue to do so. 

RATARI EE AAC TPE LF, (KAR BAT, RERIT 
ei | 


Foreign friends are welcome to criticize us in our job but do not be too 
impatient. Actually, I am more impatient than you are. 

KR BA RAE RIBS, VEER e PEN BIER? KA 
RE? MÆR ARH ABE ° 

Do not support those so-called pro-democracy activists . If these 
people were to return to China, then there would be no legal system, no 
democracy, no rule of law in China. There would not be the sitluation as 
you would imagine. 

HAS Tal ehh: H Se PN LT ee E se Se R A A 
(TMD) , XEN A PRA ATEIKHERKAR HR A fm 
Hal? WA LU, T REMEASURE T RAAT 
ASN el ae LPT BA A, OIA Ee? Be, BEDEA 
Ja BURG AREA SEM? 

Japan and the United States have agreed to jointly develop the Theatre 
Missile Defence(THD ) system. What negative impact do you think that 
will have on the friendly relationship and cooperation as well as the 
partnership between Japan and China’ Some observers say that the 
bankruptcy of China’s Guangdong International Trust & Investment 
Company ( Gitic ) has actually made foreign financial Institutions, 
including some Japanese ones, lower their credit ratings for China, what 
is your comment on that? When will your first visit to Japan as premier 
take place? ) 

T: FAT ROSTMD, RARE SYS24 A TMD, [Al 7yTMD 
MEHR STARS EN Ep, EFE TP RAAB, Æx FEE 
AM ANSE ERREZA ° 


We are opposed to TMD and we are particularly and firmly opposed to 
including Taiwan jnto THD, because THD would constitute a violation of 
international agreements on missiles and an encroachment of China’s 
sovereignty and territorial jntegrity as well as interference in China;s 
jnternal affairs. 

KITA Bete TMD? ta thi ze A A P EE AR Ra Yeo EBT COO S 
H, MAR AIL TA e RARE INEZ ADE Ea T COO SE , 
AERA A AE! EEN Et habe TERI] ECEN, E 
BOAT AY Se AL ERA Se BB EE TS SLBH o RITS Ha HH A F 
BH, (ARIANA ERS, BA ADRES EE, Hh NBA ATK 
FMEA o WRASSE RIO ° 

The reason given for the development of TMD is the allegation that 
China has deployed 600 missiles along the Taiwan Straits and that in the 
past only several dozen were deployed there. But I did not know that. How 
could you know that 600 missiles have been deployed’ I did not know 
that. The deplopment of missiles falls under China’s sovereigntv and these 
missiles have by no means been targeted at our brothers and sisters in 
Taiwan. And it is not verv likely that we will use these missiles, or would 
treat their use very likely and easily. However, we could not but deploy the 
missiles . We hope to achieve peaceful reunification of the countrv. 
However, we cannot declare that we renounce the use of force in this 
regard because otherwise Taiwan would be in a state of perpetual separation 
from the motherland. 

X AS ZTMDN A THR, Wie DERHEE RS EE MARA 
NTS, EEA, MPRA E HEDRA e 

Another reason given for developing TMD is that the DPRK has 
launched missiles and js doing research and development on nuclear 
weapons and that China has not exerted its jnfluence on the DPRK. 

REF: BOE ARMAALE ETE OTK as ° RiT, 
MEENE, KVR ARTHH ! 

Then I would ask how could you know that, why do I not know 
that? And how can we exert influence or how can we interfere in the 


DPRK which is an independent country? 


Just now | cited two underestimations,but here I think there is an 
overestimation of the so-called threat. 

Broa th FEC eas ab ce SE RAY, PRIDE TATT AMF? 

As all those advanced weapons origjnate in the United States,then 
what is the need for the United States to be afraid of that, anything? 

RT) (ela, REKKAR DA ° 

On the question of Gitic,I think this is also a question of interest to 
many of the press correspondents here. 

T REMERAS AS, ee E 
=A FF 

The application bv Gitic for bankruptcv is an individual case in the 
course of financjal reform in China. 

BERERE, CHAERRE -ME PRBURS 
K-T eR Whaat, WRX Mit Be BUR PTT RAT © 

But this incident is of great significance for it has sent a signal, a 
message to the entire world, which is that the Chinese Government will 
not repay debts for financial institutions jf the debts are not guaranteed by 
the governments at various levels in China. 

JOBE ce rh, SEIS R47 A as AT LP ak ae Pa SMU GE FT BERRA, 
Wr SEEAT RT, FTES ° 

That is to say foreign banks and financial institutions need to perform 
risk analysis and act prudently and cautiously in extending loans to these 
financial firms. 

KERE AK FES PE AS T BROCE, AA 
Brit tll o Be w AG EE ft AR FT LA Re FEE ce LP TIX A RTT A 
AL, WENA PH PARE T BREIL, RALEN, DAS 
H o 

And I think that the view of dominant public opinion is that this 
Chinese approach is consistent with the principle of financial reform and 
international practice. 


I think some credit banks and financial institutions have been too 
pessimistic in their estimation and evaluation of this ncident in believing 
that China is experiencing a financial crisis and that China has no payment 
capabilities and that China is no longer creditworthy. I think that is going 
too far. 

HH E25 Pa RR A, UE 140512 ETc HNL tae, EP 
ECS, TERRA ROS, Bex Mis eh EMA HB 
RIZS ° 

China is maintaining rapid economic growth and has foreign exchange 
reserves of US $1 46. 5 billion and also equilibrium in its balance of 
international payments.So China is fully capable of repay its debts. But the 
question is whether these debts should be repaid by the government. The 
answer is, of course, they should not. 

FI, REUK, REMM ERE ` AE ` AHA, MEABE 
DEEI, AEA ABSA, ARAB EAT ° 

But here | wish to point out that although Gitic’s bankruptcy is 
lawful, reasonable and fair, one should not assume that one can benefit 
from the bankruptcy and one should not rush from bankruptcy. 

Pte PSR a EEA GENEA » ADEE TA 
Bisse Zale R32000REM, BAT AAMABS AMA, MEEK 
ARERR REET FA 

When I was in middle school,I read the Merchant of Venice by 
Shakespeare and that was translated into Chinese as One Pound of Flesh. 
According to that script, the merchant, Shylock, lent 3, 000 ducats to 
Antonio. Accordjng to the contract thev signed, if Antonio failed to repay 
the monev in three months, Shylock would have the right to cut one pound 
of flesh from any part of Antonio. 

SR, DE MAMAS EIN, (ed Mam KBAR 
SAHA ° AUR, SERRA SN SRB, PRIA 
Aa o 

Of course, nowadays if one fails to repay debts, he will not face the 
risk of sacrificing one pound of flesh. But even so, credItor banks will not 


let you go so easily. So | do not expect to see too many bankruptcies of 
financial firms in the future and maybe there will be none. 

(Bae Miah Bg it, HEBER IATA, R 
EAT, EMRE ° 

But the precondition is that the creditor banks should not press too 
hard for debt repayment beforehand or in advance. If you press too hard, 
they would have no choice but to apply for bankruptcy. 

WRAKKE PR FEAR EL Pa tt PRR, RET EH ER > i 
IN AEH SE IIE, kN alle FY OE EIA, MRR tH BE 3 Bl fee 
T, CHANT ° 

If everybody can just sit down and have a discussion according to 
international practice, for instance to recapitalize the firm or to inject fresh 
capital into it or to swap the debt into equity , then the problem can be 
settled and the debts will be repaid and there is no need for the firm 
concerned to apply for bankruptcy. 

RAAT UL, PSR EB ASR TH, REENER o (A 
RAE KAMAREAS ANI, SA RBRSH A EIN SI T ° 

I regret that this problem has somewhat affected some Japanese banks. 
But | guess maybe there will no longer be such a situation in the future , 
provided that we make joint efferts. 

ATVA a, ARS A APRA AOR, RE 
REX A ASSET TIA Si TR], MT Aa DARA SS» TDR ROR? HY 
H, AEBS AE SARA GIEK RA, MERA 
HE A RRA AEE AY ° 

Now about your question concerning my visit to Japan. Last year was 
the 20th anniversary of the signing of Sino-Japanese Treaty on Peace and 
Friendship. President Jiang Zemin paid a state visit to Japan and the two 
sides agreed to take history as a guide and to work to establish a friendly 
relationship and co-operation for peace and development between China 
and Japan, I think this serves the fundamental interests of both China and 
Japan. 


WUE SOX KSA, FERRE CHA, Bete ROR AL 
L AYE SEA LUE © ETRA BENS Vila] AAS, BEE Ob CR BOK 


pau in 


As for how to implement the joint statements signed between the two 
sides, the Chinese side will do its utmost and I personally am ready to do 
my part in this regard. But as to when | will pav a visit to Japan, that can 
be discussed through diplomatic channels.) 

eB CLIK) ie: EMEAK, DE BK 
PEAV En StS5 +P, ARAB RE ELIF H ° 

Some observers say that it seems that Russia right now is supporting 
China in the most strategic and important international affairs. The most 
obvious fact may be the position of Russia and China on TMD. 

BARA — PSI, PEK SAE A Wr 
AJETA © 

Does mean that someday China would like to adopt and to take more 
practical and specific measures to respond to TMD with Russia’ 

Reese BSH H PEER MRK SARS A, aa 
HF PTFE TF] RCE SED > SE RRS? 

And does it mean that someday China would be much more closer to 
Russia than to the United States in international affairs’ 

WRI, MEBUAEEDSS +H, PERS SRS HTE 
MW, MWheTRB EGE MA, ERMHRPSSN RINK 
RRR Sl ERANA, WRU A ee ES BET) SE Tk EE Hh 
iM? 

Mr Prime Minister,do you think that Russia will be able to fulfill its 
obligations to China in accordance with the documents signed between the 
countries, especially in economics’? 

Z BOTS BSR Bae or, HET T BK 
HARE HE 

At the invitation of Prime Minister of Yevgeny Primakov, I recently 
went to Russia for the fifth regular meeting between the Chinese Premier 


and the Russian Prime Mjnister. 

IIR SHB EA T AKLE R EIB AAT AE SR T E M PRR 
PIV EK FER ABE EK PT KIRANA ° 

The purpose of the meeting was to realize the agreement as well the 
projects signed by President Jjang Zemin and President Boris Yeltsin which 
were aimed at building a strategic partnership of co-ordination between 
China and Russia. 

BS SRE RR, ERAT RA AVE MET S10JL¢ 
HE ° 

We made a very sjgnificant achievement, mainly in the field of 
economic co-operation and trade. We signed more than 10 agreements in 
this field, wliich is unprecedented. 

RF ML FEL BOMTMD, (ax DEn, MAB ARTE 
AAT ATTMDAYEY Ae, KERI NXA RENAA P o 

It is true that Russia supports China on its stand against TMD, but 
we’ ve not discussed how to respond to TMD. 

RUA FES REN ARE A AA IE ERA, MOTE ATS 
WOE TPE UK RRA o BOT SRO NR A ERA, M 
HEL T UTI EK ERR ° 

In my opinion, our relationship with the United States has been very 
good so far. We are still engaged in developing a constructive and strategic 
partnership. So is our relationship with Russia. The two sides are working 
on building a strategic partnership of co-ordination. 

BAAS UR AR TAD: RALERS MZE T PAPA GL o 

I can reveal a secret to you. I receive a very warm welcome in Russia. 

ORT AFR LE Bl), PER STD] OL BY A BY Fiat HS 
BUENO FE, ARER, WA MMT AL, AA ABET IR 
ie CARAS ° MAREK, WRZE, BAM 
hpi! 

As you can see on TV, while meeting with me, President Yeltsin put 
my hand on his chest. Do youk now what he uttered to me? He told me 


that just as President Jiang Zemin is his best friend, I am also his best 
friend. As one belondng to a people known for its courtesy, I also put his 
hand on mv chest and told him that we Chinese are his trustworthv friends. 
In another scene you did not see,when the camera men had already 
left,PresidentYeltsin walked to me and hugged me,putting his cheek to 
mine. 

RIDA FCA ee UA Bet ee AK ° 

I view this as an indication of true friendship. 

BAG HGX TRF AE, Haseley, Sac BARAK 
WH, MARAE” o HIP EMR STE, (AAT Bee 
FRIR, ithe AEE o 

| believe that upon my visit to the United States | will receive the same 
warm reception. I do not think I will step into a minefield. 


May be President Bill Clinton and | will not necessarity hug each 
other, but we can shake each other’s hands very firnlly, which might be 
no less than a strong indication of true friendship. 

ASMA Lids: BCA BS EIB SIAR ° FTA 
Fi, WREST TBE ASEM, REP A BO. 98% 
To, Bea, FOMMI. 8I, AE LOTAHIUTES o RIK 
AU ACR TT LTRS, ROT PPR ORB. 17ER) T5 ° Beth 
TER oa FY DARE Ra Be AD, PETAR SS Mo o FAE, RAI A 
FERID EFT CNR PS THIN SEP ie? a, BE EE ot eR 
FREAD UABAR BMS ST, BARU AAR IAT ZY Re A LA 
MAMA R Baa a? 

My question is closely related to the life of and investment by Hong 
Kong people. If said, I placed a phone call in Hong Kong to President 
Clinton of the US,it would cost me HK$0.98 per minute.Sut if I placed the 
call to you in Beijing ,it would cost me HK$9.8,ten times as much.This time 
when I came to Beijing for thess sessions , I found thati if I placed the 
phone call from Beijing to Hong Kong, the cost has been reduced from 8.1 
yuan to 5 yuan per minute. This shows that competition can help reduce the 
cost of the phone calls and also can help improve the quality of services. So 


my question is what measures do you plan to adopt to accelerate the 
competition in the telecommunications sector in China % My second 
question is some foreign banks are now already allowed to be engaged in 
renminbi business, so how soon will China totally open renminbi business 
to foreign banks? 

E: PRIS IEE, Bata Nas, aR YT, INS 
Pie wwe Ast, FECA PEL A, -SERR 
Pelee, AEF B, APRA Peay, i 
Sb ee ANE AE EI Lf TH o 

Indeed , China Telecom is reducing prices. But | do not think the 
reduction is far enough. I think the price should be reduced continuously 
and over several times. The way for that is to introduce competition.Now 
we are reforming the system of China’s telecommunications industrv and 
trying to break the monopoly and encourage competition. Secondly , we 
should open the Chinese telecommunications market to foreign investors. 

BCA ERE LES EER 4 EP 28 OR UL SS o RAAT MES 
EIR, MIRGRBAH WM o BRST ALR Aig, aE He 
FERIR ° 

And we will also open renminbi busihess to foreign banks in Chna. 
But as for details, I am not in the position to talk about them here and now. 
The general principle is we will open up. So Hong Kong bankers should 
apply immediately. The earlier you apply , the sooner you will get 
approval. 

Se] EI wae: ER REA EE R E Ja 
JLH, PRERR PEDAL RBA, ARNA EEA & 
Ke SRS PZ RAA AT, PSE aA RAY By Be 
EEATT TERLI? AI, EFHER, ATH > 5) ASHE 
wo, BCA ED ae Ei tay’? 

Could you tell us what the chances are China and the United States to 
reach an agreement on China’s entry into the WTO either when you visit 
Washington or sometime later in the month following’ Are these chances 
increased or reduced by the current deterioration in relations between China 


and the United States ? Are what are the main areas of difficulty from 
China’s point of view in opening your market to foreign competition? 

Z: PEDHETREAGATT (AAE) WHE AWTO CE 
mA) , GANRAIT BH, MARRET AART, ERAN 
TRAY T° SEAR TEX PPALIE © 

Thirteen years have passed since China started its negotiations first for 
resuming contracting-party status in Gatt and then for applying for WTO 
membership.The black hair has turned grey. So now it is time to conclude 
such negotiations. Now for that there are conditions and possibilities. 

EMA TWIOM BRAS A FEET, WTORCA ETE, 
MEAIM T PEL MEE RATA ° 

First, the WTO member states have come to realize that a WTO 
without China will not be representative enough and that the WTO would 
have neglected China, the largest potential market in the world. 

re HE CFP RA AUR Ze, EBT I A WOR REE 
Pir ay Re HARA — ES ier Fn BAT) AAAS HET © 

Second , with the deepening of reform and opening wider to the 
outside world as well as the accumulation of experience in this regard , 
China has alreadv strengthened its supervision and regulation as well as its 
capability and sustainability with regard to some problems that could arise 
after China joins the WTO. 


AIE, PER aE ee AAT o 


So China is prepared to make the biggest concessions within its 
abilities . 

mi, KIRENA SEO T T ARRA, MOTI 
EEEH, (Beate S A ZEEE ° 

Recently China conducted serious negotiations with the United States 
and the European Union in this regard. The gap between the positions of 
China and its partners is narrowing. But there remains a considerable gap. 

RENT MK Fag th 20, Nee Pa iy RR AD a EH AS, KR 
EVE MED, BAARNE te BAY ° 


As long as the two sides can make concessions based on the larger 
interest and out of,the large interest of promoting prosperity and stabilitv in 
respect of the world market and trade.I am very hopeful that we will be able 
to reach an agreement. 


19987F3 A190, ME PR AHURA RAS HHT T E 
FEL RW AB MCAS o SHARPEN — BR Sha, BE AWA 

IX TR REE EMTS FR TEL PINA RA RTS BER > IDR 
BC > SEUSS SEAS A Ao EEA aly, JL aaa AEA 
HO, sR ~H ER BB o 

al TAA AMER, Ure thy ZARB o RAEE A IAHR] © 


